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A. Nebula Abstract 
 

 

 

 

The Nebula Project supports and 

accepts BRM tokens, and BRM 

tokens has equal functions as URS 

tokens in the Nebula Project. 

 

Only BRM/ETH tokens are accepted 

for the sale.  
 
 
 
 
 
 
 



B. General Introduction to Blockchain, 
Bitcoin Mining Industry & Energy  
 
Blockchain, one of the hottest trends in technology today, refers to a 
digitized, decentralized, public ledger of all cryptocurrency transactions. As 
each transaction is recorded, it is added on to previously completed blocks 
in chronological order, making up a blockchain. Decentralization is a key 
aspect of the blockchain economy, and enables members of complex 
networks to collaborate without the need for central authorities or 
middlemen. This increases efficiency in many ways, removing transaction 
costs and other sources of friction associated with these agents.  
 
Despite being originally created as the infrastructure to support the 
processing and transaction of bitcoin, the world’s largest digital currency, its 
uses go far beyond cryptocurrencies. Other applications of the technology 
can be developed with Smart Contracts to manage digital assets across a 
wide range of industries. Blockchains are seen as having the potential to 
revolutionize the global financial system and other industries through 
disintermediation. A World Economic Forum survey highlights that 
blockchain technology will transform financial services, with 10% of the 
global GDP expected to be stored on blockchain platforms by 2025. 
 
The rise of bitcoin towards reaching its all-time high at close to $20,000 USD 
in 2017 was accompanied by the growth of bitcoin mining, where the 
prospect of earning “free” money led to a flood of crypto-enthusiasts all over 
the world adopting the practice. 
 
  

 
 
 
 
 
 
 
 

 



BLOCKCHAIN MINING 
 
There are three primary ways to obtain coins today. Apart from buying them 
on an exchange or accepting them as payment for goods and services, you 
can also mine new ones. With the price of bitcoin soaring in recent times, 
more and more individuals have turned to mining in hopes of accumulating 
the digital currency. This process involves the discovery of new coins - just 
like finding gold. Mining has become so widespread that the word “miner”, a 
major buzzword on the Internet today, has adopted a whole meaning, no 
longer referring to your traditional coal miner but to those who engage in 
cryptocurrency mininG. 
  
Mining refers to the an energy-intensive process of solving complex math 
problems, verifying multiple transactions and adding them to the 
blockchain, a public ledger.  It is essentially bookkeeping for the 
cryptocurrency network, and in return for their accounting services, miners 
get rewarded in coins. 
 
Cryptocurrency mining is a task that requires some level of technical 
knowledge, software tools, a dedicated mining rig, constant power supply, 
and access to the Internet. When mining first began, regular off-the-shelf 
PCs were enough to generate even bitcoins in a short amount of time. 
However, the more coins are generated, the harder they are to mine. Miners 
have increasingly moved on to more advanced, specialized hardware such 
as application-specific integrated circuits (ASICs) mining rigs designed 
purely for the task of mining coins. 
 
 

 
 
 
 
 
 

 
 
  



GLOBAL ENERGY FRAMEWORK 
 
The crypto mining business model is highly dependent on the energy 
supply. The price and availability of electric power are the two most 
important factors for mining companies. 
 
On a macro level, the hunt for cheap energy has lead to a concentration of 
mining operations in countries with low socio-economic and environmental 
standards, and therefore cheap fossil electricity. As a negative consequences 
of this low-cost, “dirty” energy, the mining of cryptocurrencies significantly 
contributes to climate change. 
 
The concentration of mining operations in a few authoritarian countries 
meanwhile undermines the distributed ledger system and increases the risk 
of manipulations. 
 
On a micro level, miners have become vulnerable to energy price 
fluctuations and regulatory changes. The competitive advantage of many 
companies in this sector depends on the willingness of a handful of regimes 
to tolerate cryptocurrencies, keep energy prices low and maintain friendly 
regulations. That is, obviously, the business model of an industry in its early 
stages. 
 
DIGITAL ENERGY CONSUMPTION 
 
The IT ecosystem is one of the largest consumers of electricity worldwide. It 
consumes about 1,500 TWh per year of electricity – enough to equal the 
power generated by Germany and Japan combined - or almost 10% of the 
electricity generated worldwide. Within the sector, cloud computing alone 
accounts for 416 TWh2,3, roughly equivalent to the carbon footprint of the 
entire aviation industry, and it is growing fast: cloud computing doubles its 
energy consumption every four years. By 2020, it will grow to 1,400 TWh 
annually and could surpass China and the US, the world’s biggest electricity 
consumers, by 2030. Within the next decade, electricity might become a 
scarce resource, putting upward pressure on prices, if not globally then in 
certain places at certain times.  
 



The source of this bottleneck is the grid rather than power generation. The 
fastest growing application in cloud computing is cryptocurrency mininG. 
The amount of energy consumed by Bitcoin and Ethereum exploded within 
seven years from virtually zero in 2010 to 19.2 TWh in 2017 – matching the 
energy produced by Iceland or Puerto Rico 5. The energy efficiency of ASICs 
and GPUs has risen quickly, but it has been outpaced by the increase in 
transactions and market cap. While this exponential growth provides 
excellent opportunities for miners to earn rewards, the power consumed by 
the information technology ecosystem also increases competition for 
energy. Only those with safe access to affordable electricity can put their 
chips to work.  
 
The ecological footprint of traditional mining operations is enormous – the 
total amount of energy consumed in mining Ethereum and Bitcoin is as 
large as Nigeria’s consumption, a country with 180 million inhabitants, about 
2% of the entire population on eartG. The Guardian stated back in July that a 
single Bitcoin transaction “devo as much energy as what powers 1.57 US 
households for a day – roughly 5,000 times more energy hungry than a 
typical credit card payment”10. Traditional large- and small-scale mining 
operations get their power from regular grids - based on a traditional energy 
mix.  
 
On a global level, that energy mix is still dominated by fossil fuels 
contributing to pollution and climate change. For blockchain to fulfill its 
own vision and become the infrastructure for transactions in the future, the 
technology needs to improve its energy consumption profile while 
maintaining its core principles: the distributed ledger and a redundancy of 
capacities. That is a big challenge for the entire industry.  
 
GLOBAL ELECTRICITY MARKET 
 
Unlike coal, oil and LNG, which can all be shipped around the world, there is 
no global market for electricity. The electricity market is highly fragmented, 
consisting of thousands of regional subsystems in various jurisdictions 
where overcapacities alternate with shortages. While global energy demand 
continues to grow dramatically, huge differences remain between 
industrialized countries and the rest of the world. In its International Energy 
Outlook 2016 the US Energy Information Agency (EIA) projects an increase of 



global electricity consumption by 69% within three decades, from 21.6 trillion 
kWh in 2012 to 36.5 trillion kWh in 2040. While the demand for electricity in 
OECD countries will increase by a total of 38%, demand in non-OECD 
countries will double – reflecting the difference in GDP growth of 2.0% for 
OECD and 4.2% for non-OECD countries. 
 
 
THE NEED FOR ELECTRICITY  
 
The exponential growth of energy consumption in the IT ecosystem is 
hitting an energy market in transition. The growth of renewables in the 
energy mix is creating imbalances in the grid – an uneven distribution of 
power in time and space. At certain times and in certain places, there is an 
abundance of electricity straining the grid to its limits, while scarcity might 
prevail at other times. These imbalances trigger large fluctuations in spot 
market energy prices, regulatory responses, and price differences between 
sectors, regions, time and climate zones. 
 
As data centers are long term investments in infrastructure, they have a 
limited capability to adapt to changes in the price structure of energy 
markets. Once built, they are tied to their location and might lose 
competitiveness to other locations if price structures change. While new 
market conditions might be lethal for traditional data centers, they offer vast 
opportunities for the global, flexible and smart mining operation that envion 
is launching now. 
 
We need a solution that has gained political credibility and support, cheap 
electricity costs and future ancillary revenue streams. 
 
 

  



C. Nebula Project  
 

INTRODUCTION 
 
Nebula is the encrypted cryptocurrency data service provider with the 
greatest potential in the world today. In line with the rising trend of 
blockchain and the electricity needs due to mining, Nebula will build a 450 
MW substation. A electricity source of such great power can turn on 300,000 
machines at the same time, with an aim of fitting a million mining machines 
in the future. It will be become the world’s greatest blockchain mining 
source in the entire world.  
 
In preparation for a project of such scale, Nebula is organizing a token sale 
for . The objective of this token sale is to raise at least 400M USD. Such an 
amount will not only be a historical record in initial coin offering (ICO) 
history, but also set a record as the largest source of power empowering 
blockchain technology in the near future. It will be the key driving force 
behind the arrival of new blockchain economies in the impending future. 
 
At present, it has been affirmed and greatly supported by overseas countries 
and their local governments. With such international recognition and active 
support, Nebula has gotten the world’s most preferential tariffs for electricity 
and secured national dual-line road network power supply from the three 
overseas countries: Iran, Kuwait and Iceland. 
 
The entire project will see the construction of three large-scale global 
mining data centers in Kuwait, Iceland and Iran, serving blockchain 
companies all over the world. The first phase of the project has received 
approval and support by the local governments of various countries, 
allowing Nebula to proceed to the second and third phases as soon as 
possible. These three data centers will provide a range of services such as 
mining machine hosting services, mine financing leasing, mining machine 
asset package transactions, mining machine futures pre-sale and 
installment financial services. 
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The construction of mining data centers in Kuwait, Iceland and Iran will aim 
to serve all blockchain companies around the world. Backed by investors, 
the expansion fees for substations and switch rooms have been paid to local 
authorities and the construction of the power stations has been completed. 
 
 

  



KEY ADVANTAGES 
 
In comparison to other mining farms around the world, Nebula has three 
key advantages that allow it to be safer, cheaper and more reliable:  
 

1. Nebula has an upgraded blockchain development mining 
organization after learning from its past experiences.  

 
Nebula will step into the existing organisation which faced potential critical 
issues with handling scaled-up operations to provide supervision, 
disciplinary procedures and provide hands-on guidance to the operational 
team on the ground. With a revised strategy, experienced consultant, and 
full support from government agencies, the Nebula team is back and better 
equipped to build the environment and infrastructure necessary to lay the 
foundations for the development of blockchain economy 3.0. More 
importantly,  team will provide better executional support and reduce the 
time between initial investments and realizing the returns.  
 

2. Nebula has the lowest electricity costs and lowest costs of 
production, given its strategic placement in 3 key locations  

 
Nebula will be present in three countries: Iran, Kuwait and Iceland. These 
three countries have one of the lowest electricity costs for mininG. Apart 
from the low electricity costs, Nebula will be using air freight delivery for 
logistics transport too. Using air freight delivery for logistics is one of the 
cheapest options. For global delivery to most places, there would only be 
logistics fees incurred, and no other taxes nor relevant fees involved.  
 
Another important point to note is the huge land space required for mining 
field and rigs. This allows Nebula to incur a much lower risk with regards to 
land usage for hosting as the government has already issued their official 
support for the team. In turn, it will be able to deliver a secure and safe 
global hosting service for all mining rigs around the world.  
 
 
 
 



3. Nebula has already made significant progress in the most 
challenging aspects of the project.   

 
For now, the first phase has already been completed: 404 acres of land have 
already been fenced up and 64 MW of power generator has been built. 
Likewise, the control station has also been built and this takes up 20 acres of 
land.  
 
More importantly, the network fee required to operate the rigs in the 
nations have already been negotiated and paid for successfully. Working 
with different governments is one of the most challenging and contentious 
parts of the project, but this part has already been significantly de-risked. 
 
 

GOVERNMENT SUPPORT FOR NEBULA  
 
Nebula has received the approval and support of local government officials 
in all three countries: Iran, Kuwait and Iceland:  
 
 

 
Observing the mining rigs 

 
 



 
Securing support from various government officials 

 
 

 
Meetings with various government officials 

 
 

 
 

  



BUSINESS MODEL  
 
The company’s service model is based first and foremost on the hosting of 
miners, followed by other value-added services and financial services related 
to mininG.   
 
 

 
 
 
When a mining rig is housed in one of our centers specifically catered, we 
are able to accurately evaluate the value of the asset, and thereafter provide 
a safe haven for investors to bring in their smaller mining rigs into the 
centers. This will significantly reduce any associated risks and encourage 
investors to continuously utilize our centers to house their mining farms. 
With regards to larger clients, we are able to offer our financial leasing 
services. For those looking to do even more, we can employ our asset 
distribution services - which makes us the biggest mining exchange globally 
when all the intended phases are completed 
 

 
  



KEY FEATURES 

 

 
 

Key Feature #1: Renting of Crypto-Mining Rigs  
 

Lenders lend out individual mining rigs, and borrowers choose which 
mining rig to rent from.  
 
Hashing power is the power that your computer or hardware uses to run 

and solve different hashing algorithms. These algorithms are used for 
generating new cryptocurrencies and allowing transactions between them. 
This process is also called mininG. If you are mining on NiceHash, you are 
selling hashing power to the buyers - the people who would like to mine, 
but they don't have the mining equipment themselves, or they simply want 
to mine as an investment. Buyers pay to rent the hashing power in bitcoins. 
Those bitcoins are then paid to the sellers when they forward the hashing 
power. 
 

As a seller of hashing power, i.e. miner, you get paid in bitcoins. The amount 
depends on the hashing power that you forward to Nebula platform.  
 



 

Reasons for Crypto-Mining Rigs Rental  
 
1. Mining produces warm air, which makes the experience unpleasant at 
home. 
2. Without the correct expertise, your machine wears and tears quicker. 
3. 82db of sound, equivalent to a food blender perpetually on.  
4. You won’t be able to obtain the latest proprietary software updates in 
real-time. 

 

Why will people rent mining rigs?  
 
1. No minimum orders, very low minimum withdraw (0.0001) 
2. You can choose any pool you want to use, no restrictions. 
3. Make rental choices based on "actual" hash rate. Our system tracks 

the complete hash-rate history of all mining rigs. Hash rates are 
displayed in several convenient graphs. 

4. Make use of the convenient Live Hash rate graphs on individual rig 
views, as well as a whole aggregate view of all rented rigs on your 
rental control panel! 

5. We don't want you to only rely on stable hash rates, we've also 
implemented a rig rating system called RPI which helps you find the 
best rigs. 

6. Nebula pride ourselves in our support system, we take the time to 
review all finished rentals for low performance, so you can be assured 
that you are getting the best! 

 
 

 
 
 
 
 
 
  



How does Nebula allow you to rent mining rigs? 
 
Choose the algorithm of the coin you wish to mine and filter the results. 
Now you can review mining rigs that are listed for rental. We provide renters 
with tools such as our average hash rate graph, view rental history, and the 
rigs RPI. Not only can you safely narrow your choices but we also act as a 3rd 
party mediator of transactional funds should there be a discrepancy 
between what you paid for and what you received. Once you've selected the 
rig you wish to rent, you can follow the onscreen instructions to make the 
exact payment. Once there is confirmation, the mining rig will automatically 
switch to the pool of your choice. 
 
We provide a live hash rate graph so that you can see the hash-rate within 
seconds of it being generated. In addition, you can see on the workers tab 
the individual miner connections, and see the hash rate of each device, 
along with it's work difficulty set by Your pool. Some connections may be 
from devices disconnecting and reconnecting, closed connections 
disappear after a while.  
 
There are a lot of variables to the hash rate. It is not uncommon for the hash 
rate to be 10%-15% above or below the previous 24-hour chart. Factors such 
as pool choice, coin difficulty, latency from your pool choice could play a 
major factor in the variation. 
 

 
 
 
 
 
 
 
 
 
 
 



Key Feature 2: Purchasing Hash rates  
 
Nebula is also a marketplace that connects buyers and sellers of hashing 
power. You (as a buyer) can buy any amount of hashing power for a 
competitive price. Hashing power is provided by the sellers of hashing 
power (miners). 
 
Nebula offers dynamic and fully autonomous on-demand cloud mining on 
your terms. You dictate the price of hashing power and decide for how long 
and where you want to use it. It’s a bit like having your own personal on-
demand mining farm: 
 

 
 
 
There are several reasons why people buy hashing power, rather than buy 
the coins directly or buy cloud mining contracts: 
 

● Ability to buy massive hashing power and spend it in a short amount 
of time. 

● Independence from the time factor: that has a huge impact in the 
cryptocurrency world - you don't know if one coin can still be popular 
in a year. 



● Flexibility in prices: You can change the price, amount and limit on the 
order without canceling it. This means that you can ensure the lowest 
price, if the marketplace shows you an opportunity to do so. 

● Pay as you mine: You will only pay for the hashing speed you have 
received and the fee will be applied only to the spent amount of 
bitcoins. If you decide to cancel the order, the remaining funds will 
stay with you. 

● Flexibility in pool selection: You can choose any pool out there as long 
as it meets the minimum requirements (it has to support the stratum 
and defined difficulty). You can verify the pool with our pool verificator. 

 

The fair approach to cloud mining 

 
1. Pay as you mine 
No upfront payments 

 
2. No contracts, no risk 
Cancel at any time and get your remaining funds back with no cancellation 
fee. 

3. Mine on your favorite pool 

You decide how and when you want to buy hashing power and which pool 
to direct it to. 

4. Valid shares only 

Never pay for dead, faulty configured rigs or invalid shares. 

5. Fast delivery 

Massive hashing power in a short amount of time. 

6. Transparent Fee Structure 

- Buying hash-rates 
- Selling hash-rates 
- Withdrawal fees  
 
  



Feature #3: Joint Mining  
 
Nebula also offers mining pool services.  
 
Mining pools are groups of cooperating miners who agree to share block 
rewards in proportion to their contributed mining hash power. 

While mining pools are desirable to the average miner as they smooth out 
rewards and make them more predictable, they unfortunately concentrate 
power to the mining pool’s owner. Miners can, however, choose to redirect 
their hashing power to a different mining pool at any time.  

Nebula allows you to choose to join different mining pools to mine together.  

 

Feature #4: Mining rigs as collateral  
 
Nebula will also offer a platform for users to stake their existing mining rigs 
as collateral, to purchase new mining rigs. Lending has traditionally only 
been possible to do through banks and other financial institutions. However, 
as blockchain technology and cryptocurrencies are becoming more popular 
to the masses, a new trend is on the rise. You may now be able to hold on to 
or use cryptocurrency assets and use them as collateral to get a fiat loan.  
 
For Nebula, we provide a new way to accept collaterals - that is users are 
able to stake their existing mining rigs to facilitate purchase of new crypto-
mining rigs. In this way, both the equipment and the tokens being mined as 
able to serve as leverage to be entitled for loans where traditional providers 
are unable to provide. The tokens mined from the old and new mining rigs 
will be counted as collateral as well.  

Crypto assets are created to be seamless, they are liquid and universally 
accepted as a mode of trade transaction (i.e. they can be bought/sold by any 
individual globally). Accepting cryptocurrency as collateral rids the lender of 
issues of monetizing the collateral in an eventuality of a loan default. There 
is also the added advantage of loan processing time being a lot less swift 
when compared to taking loans from traditional lending institutions such as 
banks. 



D. NEBULA ROADMAP  
 
Nebula’s roadmap can be split into three key phases with distinct aims and 
goals:  
 
Phase 1: Construction of mining rigs and financial management software 
 
Phase 2: Stabilizing the growth 
 
Phase 3: Building an exchange 
 
The overarching goal after the 3 phases is to build a 450 MW substation that 
can power 300,000 mining machines together at the same time. The goals 
are as such:  
 

 
 
 



 
 
 

Phase 1: Completed 
 
The main purpose of this phase is for mining machine data center 
construction and financial management platform to build and maintain.  
 

● Revenue from Mining Machines: 4,000 
● Revenue from Financial Services: 500 
● Net profit: 2,500 
● 5,000 sq metres 
● 10,000 mining rigs  

 
The first phase has seen much progress. 
 
1) Land has been purchased: 555,000 RMB 
 

2) Paid the fees for the increase of national network capacity: 10,047,000 
RMB  
 

3) Constructed a 60MW substation with the following fees: 11,040,000 RMB 
 

  



Profitability during 1st Phase 
 
The first phase has already highlighted it has already shown the tremendous 
potential for this project. It will be illustrated with 2 examples:  
 
Bitcoin example:  
BTC latest mining machine is 1650W power consumption, the first phase to 
accommodate 10,000 mines, 10,000 machines x power consumption 1.65 
degrees / hour / station x 24 ho x 30 days = 11.GG million degrees / month 
 
Domestic electricity prices are 0.3G to 0.45 yuan per degree range. 0.2 yuan 
per profit is the monthly profit of 237.6 yuan / month, the annual gross profit: 
2G.512 million / year, more than 25 million annual net profit 
 
Ethereum example: 
ETH latest mining machine is 2000W power consumption, the second phase 
to accommodate 50,000 mine machines, 50000 machines x power 
consumption 2 degrees / hour / station x 24 ho x 30 days = 72 million 
degrees / month 
 
Domestic electricity prices are 0.3G to 0.45 yuan per degree range. 0.2 yuan 
per degree of profit is the monthly margin of 14.4 million yuan / month, 
annual gross profit: 172.G million / year, net profit of more than 150 million 
annually 
 
 

  



Phase 2: Stabilizing the Rigs 
 
In the second phase, the main purpose of this financing round is for the 
construction of mining machine data center and the finance the capital 
cash flow required for the overall operations  
 
The second phase of financing: 100 million  
 

● Revenue from Mining Machines: 40, 000 
● Revenue from Financial Services: 5, 000 
● Net profit: 27, 000 
● 50, 000 sq metres 
● 100, 000 mining rigs  

 
 

Phase 3: Building an Exchange 
 
The third phase of financing is for a few purposes. The main ones include 
revamping of the industrial layout in the current factories settings. 
Exchanges would be set up and capital would mainly be allocated for this 
particular purpose.  
 

● Revenue from Mining Machines: 120, 000 
● Revenue from Financial Services: 7, 000 
● Net profit: 90, 000 
● 150, 000 sq metres 
● 300, 000 mining rigs  

  



E. Project Team 
 

 



F. Restrictions for Investors  
 
We are convinced that the global community deserves a share in the profits 
of crypto mining - not just a handful of anonymous players from oligopolistic 
cartels in authoritarian societies. We believe that crypto mining should be a 
decentralized, democratic, and evenly distributed operation - one that is 
open to everyone who is willing to support the network and benefit from it. 
 
SEC guidelines concerning Regulation D, Rule 506(c) demand that the issuer 
undertakes “reasonable steps“ to secure that investors meet the above 
mentioned criteria. We apply the SEC safe harbour verification: investors 
have to submit a scanned confirmation by a securities attorney or certified 
public accountant that the investor is indeed verified as accredited. If such 
confirmation is not submitted funds already transferred shall be remitted to 
the investors wallet or bank account. 
 

 
  



G. Risk Factors   
      
G.1 GENERAL INFORMATION 
      
An acquisition of the tokens involves a high degree of risk. Each potential 
purchaser of the tokens should carefully consider the following information 
about these risks before he decides to buy the tokens. If any of the following 
risks actually occur, the platform and the value of the tokens could be 
materially adversely affected. Risks and uncertainties described below in 
this White Paper may not be the only token holders face. Additional risks 
and uncertainties may also materially adversely affect the  platform or the 
value of the  tokens. 
      
G.2 RISKS 
 
G.2.1 TOKEN RISKS 
      
G.2.1.1 Lack of Development of Market for tokens. 
Because there has been no prior public trading market for the tokens, the 
sale of the tokens described in this White Paper may not result in an active 
or liquid market for the tokens, and their price may be highly volatile. 
Although applications have been made to the cryptographic token 
exchanges for the tokens to be admitted to trading, an active public market 
may not develop or be sustained after the token sale. If a liquid trading 
market for the tokens does not develop, the price of the tokens may 
become more volatile and token holder may be unable to sell or otherwise 
transact in the tokens at any time. 
      
G.2.1.2 Risks Relating to Highly Speculative Traded Price. 
The valuation of digital tokens in a secondary market is usually not 
transparent, and highly speculative. The tokens do not hold any ownership 
rights to Company’s assets and, therefore, are not backed by any tangible 
asset. Traded price of the tokens can fluctuate greatly within a short period 
of time. There is a high risk that a token holder could lose his/her entire 
contribution amount. In the worst-case scenario, the tokens could be 
rendered worthless. 
      



G.2.1.3  Tokens May Have No Value. 
The tokens may have no value and there is no guarantee or representation 
of liquidity for the tokens. Company Parties are not and shall not be 
responsible for or liable for the market value of the tokens, the transferability 
and/or liquidity of the tokens and/or the availability of any market for the  
tokens through third parties or otherwise. For the purposes of this Section of 
the White Paper, the term "Company Parties" shall include Company and 
its respective past, present and future employees, officers, directors, 
contractors, consultants, attorneys, accountants, financial advisors, equity 
holders, suppliers, vendors, service providers, parent companies, 
subsidiaries, affiliates, agents, representatives, predecessors, successors and 
assigns (hereinafter in this Section – "Company Parties"). 
      
G.2.1.4  Tokens May Be Non-Refundable. 
Except for as provided in a legally binding documentation or prescribed by 
the applicable legislation, Company Parties are not obliged to provide the  
token holders with a refund related to the  tokens. No promises of future 
performance or price are or will be made in respect to the tokens, including 
no promise of inherent value, no promise of continuing payments, and no 
guarantee that the Tokens will hold any particular value. Therefore, the 
recovery of spent resources may be impossible or may be subject to foreign 
laws or regulations, which may not be the same as the private law of the  
token holder. 
 
      
G.2.2 BLOCKCHAIN AND SOFTWARE RISKS 
      
G.2.2.1 Blockchain Congestion Risk. 
Most blockchains used for cryptocurrencies' transactions (e.G., Ethereum, 
Stellar) are prone to periodic congestion during which transactions can be 
delayed or lost. Individuals may also intentionally spam the network in an 
attempt to gain an advantage in purchasing cryptographic tokens. That may 
result in a situation where block producers may not include the purchaser’s 
transaction when the purchaser wants or the purchaser’s transaction may 
not be included at all. 
      
G.2.2.2 Risk of Software Weaknesses. 



The token smart contract concept, the underlying software application and 
software platform are still in an early development stage and unproven. 
There are no representations and warranties that the process for creating 
the tokens will be uninterrupted or error-free. There is an inherent risk that 
the software could contain weaknesses, vulnerabilities or bugs causing, inter 
alia, the complete loss of the cryptocurrency and/or the tokens. 
      
G.2.2.3 Risk of New Technology. 
The platform, the tokens and all of the matters set forth in this White Paper 
are new and untested. The platform and the tokens might not be capable of 
completion, creation, implementation or adoption. It is possible that no 
blockchain utilizing the platform will be ever launched. Purchaser of the 
tokens shouldnot rely on the platform, the token smart contract or the 
ability to receive the tokens associated with the  platform in the future. Even 
if the platform is completed, implemented and adopted, it might not 
function as intended, and any tokens may not have functionality that is 
desirable or valuable. Also, technology is changing rapidly, so the  platform 
and the  tokens may become outdated. 
 
      
G.2.3 SECURITY RISKS 
      
G.2.3.1 Risk of Loss of Private Keys. 
The  tokens may be held by token holder in his digital wallet or vault, which 
requires a private key, or a combination of private keys, for access. 
Accordingly, loss of requisite private keys associated with such token 
holder’s digital wallet or vault storing the tokens will result in loss of such  
tokens, access to token holder’s token balance and/or any initial balances in 
blockchains created by third parties. Moreover, any third party that gains 
access to such private keys, including by gaining access to login credentials 
of a hosted wallet or vault service the token holder uses, may be able to 
misappropriate the token holder’s  tokens. 
      
G.2.3.2 Lack of Token Security. 
The  tokens may be subject to expropriation and or/theft. Hackers or other 
malicious groups or organizations may attempt to interfere with the token 
smart contract which creates the  tokens or the  tokens in a variety of ways, 
including, but not limited to, malware attacks, denial of service attacks, 



consensus-based attacks, Sybil attacks, smurfing and spoofinG. 
Furthermore, because the Ethereum platform rests on open source 
software, there is the risk that Ethereum smart contracts may contain 
intentional or unintentional bugs or weaknesses which may negatively 
affect the  tokens or result in the loss of  tokens, the loss of ability to access 
or control the  tokens. In the event of such a software bug or weakness, 
there may be no remedy and holders of the  tokens are not guaranteed any 
remedy, refund or compensation. 
      
G.2.3.3 Attacks on Token Smart Contract. 
The blockchain used for the token smart contract which creates the  tokens 
is susceptible to mining attacks, including double-spend attacks, majority 
mining power attacks, "selfish-mining" attacks, and race condition attacks. 
Any successful attacks present a risk to the token smart contract, expected 
proper execution and sequencing of the  token transactions, and expected 
proper execution and sequencing of contract computations. 
      
G.2.3.4. Failure to Map a Public Key to Purchaser’s Account. 
Failure of a purchaser of the  tokens to map a public key to such purchaser’s 
account may result in third parties being unable to recognize purchaser’s  
token balance on the Ethereum blockchain when and if they configure the 
initial balances of a new blockchain based upon the  platform. 
      
G.2.3.5. Risk of Incompatible Wallet Service. 
The wallet or wallet service provider used for the acquisition and storage of 
the  tokens, has to be technically compatible with the  tokens. The failure to 
assure this may have the result that purchaser of the  tokens will not gain 
access to his  tokens. 
 
      
G.3 RISKS RELATING TO PLATFORM DEVELOPMENT 
      
G.3.1. Risk Related to Reliance on Third Parties. 
Even if completed, the  platform will rely, in whole or partly, on third parties 
to adopt and implement it and to continue to develop, supply, and 
otherwise support it. There is no assurance or guarantee that those third 
parties will complete their work, properly carry out their obligations, or 



otherwise meet anyone’s needs, all of might have a material adverse effect 
on the  platform. 
      
G.3.2. Dependence of  Platform on Senior Management Team. 
Ability of the senior management team which is responsible for maintaining 
competitive position of the  platform is dependent to a large degree on the 
services of each member of that team. The loss or diminution in the services 
of members of respective senior management team or an inability to attract, 
retain and maintain additional senior management personnel could have a 
material adverse effect on the  platform. Competition for personnel with 
relevant expertise is intense due to the small number of qualified 
individuals, and this situation seriously affects the ability to retain its existing 
senior management and attract additional qualified senior management 
personnel, which could have a significant adverse impact on the  platform. 
      
G.3.3. Dependence of  Platform on Various Factors. 
The development of the  Platform may be abandoned for a number of 
reasons, including lack of interest from the public, lack of funding, lack of 
commercial success or prospects, or departure of key personnel. 
      
G.3.4. Lack of Interest to the  Platform. 
      
Even if the  platform is finished and adopted and launched, the ongoing 
success of the  platform relies on the interest and participation of third 
parties like developers. There can be no assurance or guarantee that there 
will be sufficient interest or participation in the  platform. 
      
G.3.5. Changes to the  Platform. The  platform is still under development and 
may undergo significant changes over time. Although the project 
management team intends for the  platform to have the features and 
specifications set forth in this White Paper, changes to such features and 
specifications can be made for any number of reasons, any of which may 
mean that the  platform does not meet expectations of holder of the  
tokens. 
      
G.3.6. Risk Associated with Other Applications. 
The  platform may give rise to other, alternative projects, promoted by 
unaffiliated third parties, under which the  token will have no intrinsic value. 



      
G.3.7. Risk of an Unfavorable Fluctuation of Cryptocurrency Value. 
The proceeds of the sale of the  tokens will be denominated in 
cryptocurrency, and may be converted into other cryptographic and fiat 
currencies. If the value of cryptocurrencies fluctuates unfavorably during or 
after the  token sale, the project management team may not be able to fund 
development, or may not be able to develop or maintain the  platform in the 
manner that it intended. 
      
G.4. RISKS ARISING IN COE OF COMPANY PARTIES' BUSINESS 
      
G.4.1. Risk of Conflicts of Interest. 
Company Parties may be engaged in transactions with related parties, 
including respective majority shareholder, companies controlled by him or 
in which he owns an interest, and other affiliates, and may continue to do so 
in the future. Conflicts of interest may arise between any Company Party's 
affiliates and respective Company Party, potentially resulting in the 
conclusion of transactions on terms not determined by market forces. 
      
G.4.2. Risks Related to Invalidation of Company Parties Transactions. 
Company Parties have taken a variety of actions relating to their business 
that, if successfully challenged for not complying with applicable legal 
requirements, could be invalidated or could result in the imposition of 
liabilities on respective Company Party. Since applicable legislation may 
subject to many different interpretations, respective Company Party may 
not be able to successfully defend any 45 challenge brought against such 
transactions, and the invalidation of any such transactions or imposition of 
any such liability may, individually or in the aggregate, have a material 
adverse effect on the  platform. 
      
G.4.3. Risk Arising from Emerging Markets. 
Company Parties or some of them may operate on emerging markets. 
Emerging markets are subject to greater risks than more developed 
markets, including significant legal, economic and political risks. Emerging 
economies are subject to rapid change and that the information set out in 
this White Paper may become outdated relatively quickly. 
      
 



G.5. GOVERNMENTAL RISKS 
      
G.5.1 Uncertain Regulatory Framework. The regulatory status of 
cryptographic tokens, digital assets and blockchain technology is unclear or 
unsettled in many jurisdictions. It is difficult to predict how or whether 
governmental authorities will regulate such technologies. It is likewise 
difficult to predict how or whether any governmental authority may make 
changes to existing laws, regulations and/or rules that will affect 
cryptographic tokens, digital assets, blockchain technology and its 
applications. Such changes could negatively impact the tokens in various 
ways, including, for example, through a determination that the tokens are 
regulated financial instruments that require registration. Company may 
cease the distribution of the  tokens, the development of the  platform or 
cease operations in a jurisdiction in the event that governmental actions 
make it unlawful or commercially undesirable to continue to do so. 
      
G.5.2. Failure to Obtain, Maintain or Renew Licenses and Permits. 
Although as of the date of starting of the  token sale there are no statutory 
requirements obliging Company to receive any licenses and permits 
necessary for carrying out of its activity, there is the risk that such statutory 
requirements may be adopted in the future and may relate to any of 
Company Parties. In this case, Company Parties' business will depend on the 
continuing validity of such licenses and permits and its compliance with 
their terms. Regulatory authorities will exercise considerable discretion in 
the timing of license issuance and renewal and the monitoring of licensees’ 
compliance with license terms. Requirements which may be imposed by 
these authorities and which may require any of Company Party to comply 
with numerous standards, recruit qualified personnel, maintain necessary 
technical equipment and quality control systems, monitor our operations, 
maintain appropriate filings and, upon request, submit appropriate 
information to the licensing authorities, may be costly and time-consuming 
and may result in delays in the commencement or continuation of operation 
of the  platform. Further, private individuals and the public at large 
possess rights to comment on and otherwise engage in the licensing 
process, including through intervention in courts and political pressure. 
Accordingly, the licenses any Company Party may need may not be issued 
or renewed, or if issued or renewed, may not be issued or renewed in a 



timely fashion, or may involve requirements which restrict any Company 
Party's ability to conduct its operations or to do so profitably. 
      
G.5.3. Risk of Government Action. 
The industry in which Company Parties operate is new, and may be subject 
to heightened oversight and scrutiny, including investigations or 
enforcement actions. There can be no assurance that governmental 
authorities will not examine the operations of Company Parties and/or pue 
enforcement actions against them. All of this may subject Company Parties 
to judgments, settlements, fines or penalties, or cause Company Parties to 
restructure their operations and activities or to cease offering certain 
products or services, all of which could harm Company Parties' reputation or 
lead to higher operational costs, which may in turn have a material adverse 
effect on the  tokens and/or the development of the  platform. 
      
G.5.4. Risk of Burdensomeness of Applicable Laws, Regulations and 
Standards. 
Failure to comply with existing laws and regulations or the findings of 
government inspections or increased governmental regulation of Company 
Parties operations, could result in substantial additional compliance costs or 
various sanctions, which could materially adversely affect Company Parties 
business and the  platform. Company Parties operations and properties are 
subject to regulation by various government entities and agencies, in 
connection with ongoing compliance with existing laws, regulations and 
standards. Regulatory authorities exercise considerable discretion in matters 
of enforcement and interpretation of applicable laws, regulations and 
standards. Respective authorities have the right to, and frequently do, 46 
conduct periodic inspections of any Company Party's operations and 
properties throughout the year. Any such future inspections may conclude 
that any Company Party has violated laws, decrees or regulations, and it 
may be unable to refute such conclusions or remedy the violations. Any 
Company Party's failure to comply with existing laws and regulations or the 
findings of government inspections may result in the imposition of fines or 
penalties or more severe sanctions or in requirements that respective 
Company Party cease certain of its business activities, or in criminal and 
administrative penalties applicable to respective officers. Any such 
decisions, requirements or sanctions, or any increase in governmental 



regulation of respective operations, could increase Company Parties' costs 
and materially adversely affect Company Parties business and the  platform. 
      
G.5.5. Unlawful or Arbitrary Government Action.     
Governmental authorities may have a high degree of discretion and, at 
times, act selectively or arbitrarily, without hearing or prior notice, and 
sometimes in a manner that is contrary a law or influenced by political or 
commercial considerations. Moreover, the government also has the power 
in certain circumstances, by regulation or government act, to interfere with 
the performance of, nullify or terminate contracts. Unlawful, selective or 
arbitrary governmental actions have reportedly included the denial or 
withdrawal of licenses, sudden and unexpected tax audits, criminal 
prosecutions and civil actions. Federal and local government entities have 
also used common defects in matters surrounding the Token sale as 
pretexts for court claims and other demands to invalidate or to void any 
related transaction, often for political purposes. In this environment, 
Company Parties' competitors may receive preferential treatment from the 
government, potentially giving them a competitive advantage over 
Company Parties.  
  
 
 
 

 
 
 


