Pending CPUC Decision Could Greatly
Impact Your City’s Energy Bills
Energy bills in your city shouldn’t rise because of
a decision made by a neighboring city, but that’s
exactly what’s occurring in today’s energy market. Several cities
throughout California are exploring the idea of purchasing
power on behalf of their residents through governmentcontrolled energy programs known as Community Choice
Aggregation (CCA). As cities join CCAs, they are presently able
to avoid paying their fair share of long-term energy contracts
that utilities have entered into to meet the energy needs of their
residents. That leaves customers in surrounding cities to absorb
these costs, forcing customers who remain with the utility to
pay for extra energy that was procured for somebody else.
The California Public Utilities Commission is looking to close
this loophole, also known as the Power Charge Indifference
Adjustment (PCIA) or “exit fees,” but these costs will continue to
shift onto neighboring cities until a solution can be reached that
TREATS ALL RATEPAYERS EQUALLY.

Some customers
are stuck covering

AN EXTRA

$150
per year!

Customers who switch
to CCA only pay approximately

65% OF THE COST

OF THE ENERGY

that was purchased on their behalf!

“Energy choice can be a good thing, but not
if it benefits some customers at the expense
of others.”
– Eric Harris, NAACP

$
How Costs Shifts Happen

California’s ambitious climate goals require utilities to produce 50 percent of their
energy from renewable sources like solar and wind by 2030. The utilities have
subsequently entered into long-term contracts to construct new renewable energy
facilities in order to meet this state mandate. When cities leave the utility to form a
CCA, those long-term energy contracts still remain in place, but the costs are now
spread over a smaller customer base. This causes everyone else’s energy bills to
unnecessarily rise by HUNDREDS OF DOLLARS PER YEAR!

“Hundreds of thousands of electric utility
customers in California are paying more
than they should to cover the cost of power
purchased for other customers.”
– Dave Rodriguez, President, California
League of United Latin American Citizens
(LULAC)

Time to Act is Now!
Now

August 2018

December 2018

Time to Speak Up

Proposed CPUC Decision

Final CPUC Decision

California Public Utilities Commission
President Warns of Potential Energy Crisis
Avoiding a Repeat of 2001
Earlier this year, Michael Picker, President of the California Public Utilities Commission, published an article in the Sacramento Bee warning of the potential for
the proliferation of Community Choice Aggregation to lead California into a repeat of the 2001 energy crisis. This is an alarming admission from the state’s top
energy regulator and should not be taken lightly.
“If California policy makers are not careful, we could drift
slowly back into another predicament like the energy crisis
of 2001.”

– Michael Picker, President
California Public Utilities Commission (CPUC)

Sounding the Alarm on Deregulation
If California hopes to avoid a repeat of the 2001 energy crisis
that brought our state’s economy to its knees, then we must
heed the advice of President Picker. Many local jurisdictions
are currently moving forward with plans to create new CCAs.
California legislators need to slow down this process and
ensure that ratepayers are adequately protected. We cannot
afford to relive the 2001 energy crisis.

“Electricity is being deregulated de facto, through
dozens of decisions and legislative actions, without a
clear or coordinated plan.”
– Michael Picker, President
California Public Utilities Commission (CPUC)

An Energy Crisis in the Making
“Fewer customers are getting power from the traditional
large utilities. Central decision-making that we depend on
to keep the electric grid reliable and affordable for everyone
has been splintering, with no protection if new providers fail
and strand customers.”

– Michael Picker, President
California Public Utilities Commission (CPUC)

President Picker warns that decentralized energy planning could have serious
consequences to our state’s energy framework. As customers leave the major utilities
to be served by CCAs and California’s energy framework becomes a network
of uncoordinated decision making, customers could be left without adequate
protections in place in the event that there is a critical failure.

