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Idling and scrapping could be 
Hanjin silver lining 

HANJIN’s near-collapse is a mess that will take several months 
to work through, but it may turn out to be good for the industry 
in the long term, and not just because of the removal of 
overcapacity that has plagued container shipping, executives 
said at the Marine Money conference in Singapore.

“We are in unexpected and totally unknown territory. No one 
has done this before and nobody knows how to fix this. This 
has never happened on this scale and there is a mess to be 
sorted out,” Orient Overseas Container Line’s deputy chief 
financial officer Michael Fitzgerald said.

He said in the short term the impact was enormous, as 
transpacific freight rates had skyrocketed, and the market had 
been hit by the largest overnight supply crunch imaginable as 
Hanjin accounted for nearly 7% of transpacific tonnage.

Additionally, customers such as US retailers were facing 
massive supply chain disruption simply because many of the 
ships and boxes were not Hanjin’s, and a lot of third parties 
that had not been paid for a while were chasing for money.

But in the medium to long term Hanjin was probably positive 
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New ConTex  (Full info) 

Type 1100:  USD  6.737  pd*  ↘  

Type 1700:  USD  6.812  pd*  ↘  

Type 2500:  USD  5.768  pd*  ↘  

Type 2700:  USD  6.052 pd*  ↗  

Type 3500:  USD  5.386 pd*  ↗  

Type 4250:  USD  4.710 pd*  ↘   

all * basis on 12 months TC 

Currencies (USD 1.00) 

Euro:  0.89693       ↗  

GBP:  0.77070       ↗  

IND:   66.9939       ↘  

AUD:  1.32361           ↗  

CAD:  1.31783       ↗  

JPY:   101.819       ↘   

Bunker Prices (IFO 380) 

Singapore:  USD 254.50 pmt ↗  

Rotterdam:  USD 242.00 pmt  ↗  

Houston:   USD 240.50 pmt    ↗  

Fujairah:   USD 262.50 pmt     ↗  

Hong Kong:  USD 258.50 pmt ↘  

Istanbul:   USD 263.00 pmt ↘   

Piraeus:   USD 254.50 pmt ↗  

New York:   USD 260.00 pmt ↗   
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for the industry as a lot of its ships were likely to be idled for a while or scrapped, Mr Fitzgerald said.

Wan Hai Lines vice-chairman Randy Chen said he hoped exposure to Hanjin would  make industry 
players behave more rationally in the long term.

“Being held to your commercial obligations is something that is not done enough and perhaps going 
forward there will be a difference in commercial propositions to those who are credit worthy and 
viable as opposed to those who are under [financial] duress," Mr Chen said.

Hanjin had a peak container shipping capacity of as much as 600,000 teu and its collapse has left 
close to around 400,000 teu waiting to be discharged and not being delivered to consignees.

“This is a fact that will probably reflect on the price that they are paying,” NOL’s chief financial officer 
Serge Corbel said harshly, noting that the freight rates had fallen to absurd levels that could simply not 
be sustained.

He said that a certain price had to be paid for transporting goods.

Shipping investment firm Tribini Capital’s founder Thomas Söderberg was equally harsh and said that 
with more boxship tonnage coming in the next few years, something radical had to happen to balance 
the industry.

Mr Söderberg said shipping banks must start acting as what they really were today — shipowners who 
controlled big fleets — and send ships for scrapping that were eligible. “We have unfortunately seen a 
lot of banks trying to kick the can down the road instead,” he said.

Hanseatic Unity Chartering’s managing director John Freydag said: “We do not have a balanced 
market yet and it’s far from that from the next couple of years. Very, very drastic measures are 
needed.”

Rickmers Trust Management chief executive Soeren Andersen said Hanjin might be good for the 
industry and its competitors in the long run, but it had made everyone question what they could do to 
ensure they were the last ones standing when it was all finished.

"It is like trying to run away from a lion," he said. "If you cannot run away from the lion you can try 
and run faster than the other guy who is trying to run away from the lion.” 

Source:  Lloyd’s List, 20.09.2016

research@navis-chartering.com www.navis-chartering.com Page �2

mailto:research@navis-chartering.com
http://www.navis-chartering.com


Navis Chartering Pte. Ltd. Singapore - Kuala Lumpur - Hamburg 21 September 2016

Court tells Hanjin to return chartered ships to owners 
to cut costs 

NEAR-BANKRUPT Hanjin  Shipping  has  been  told  by  a  South  Korean court  return  all  chartered 
vessels to cut costs while the company reduces its fleet size, reports Bloomberg News.

The Seoul Central District Court said it would cuts costs though Hanjin estimates it may face 
penalties of US$1.7 billion for the early returns.

The court is hearing Hanjin Shipping's application for receivership and will decide whether it can be 
resuscitated or liquidated. 

A collapse of the firm will probably spark fresh consolidation among container lines as they attempt 
to ride out shock waves faced by the industry, according to Hapag-Lloyd.

Hanjin has already returned four box ships and three bulk carriers to their owners, and plans to 
remove 13 more containerships, the company said. 

Source:  Shippingazette.com, 21.09.2016

CMA CGM starts training scheme in Abidjan for future 
African executives

FRENCH shipping giant CMA CGM has announced that company vice chairman Rodolphe Saade has 
inaugurated a training scheme in Abidjan for its African executives. 

In collaboration with the CMA CGM Academy, the French Business School KEDGE, and the 
ARSTM in Abidjan (Academie Regionale des Sciences et Techniques de la Mer), the Marseilles-based 
company intends to advance the skillset of its future African management team.

Twenty-four trainees from French Africa and the Indian Ocean will follow this training programme in 
Abidjan at ARTSM's facilities.

The programme focuses on four areas: maritime, management, ethics and finance. It intends to 
answer CMA CGM's development needs in Africa by strengthening its African staff.

It also intends to strengthen the group's African network with executives experts in management and 
supply chain systems.

The programme relies on the KEDGE Business School's expertise in both supply chain management 
and corporate social responsibility. 
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The school has been present in Africa since 2008 through its campus in Dakar and offers its 
experience in training courses throughout the African continent, said a company statement.

Since 2001, when CMA CGM launched its first maritime service in Africa, the continent is central to 
the group's activities. More than 28 maritime lines connect the continent, through 42 offices 
employing 1,400 staff.

Source:  Shippingazette.com, 21.09.2016

Cosco  Shipping  Ports  August  volume  rises  7pc  to  8.2 
million TEU

COSCO Shipping Ports (CSP) saw August's overall throughput increase 6.6 per cent year on year to 8.2 
million TEU on the back of solid growth out of the Bohai Rim and its overseas terminals, as well as from 
its terminals on China's southeast and southwest coasts.  

In August, throughput posted by Bohai Rim terminals rose 10.4 per cent to 2.86 million TEU year on 
year, while the overseas segment was up by 36.1 per cent to 1.13 million TEU. 

The southeast coast volume grew 17 per cent to 428,900 TEU, while the southwest coast, where the 
group currently only operates one terminal, posted 10.3 per cent growth at the Guangxi Qinzhou 
International Container Terminal at 84,600 TEU.

Throughput in the Yangtze River Delta declined by 3.6 per cent to 1.51 million TEU, while the Pearl 
River Delta region saw volumes fall by 3.3 per cent to 2.21 million TEU. The decrease was blamed on 
Hong Kong's Cosco-HIT Terminal, where volume fell 8.2 per cent, and Asia Container Terminal, were 
volume plunged 19 per cent. 

At the Yantian International Container Terminal throughput was down 8.6 per cent to 1.14 million 
TEU. 

Source:  Shippingazette.com, 21.09.2016
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Hapag-Lloyd Invests in Container Fleet 

German shipping major Hapag-Lloyd has ordered a total of 5,750 refrigerated containers (reefers), 
including five thousand 40-foot and 750 20-foot units, as it prepares to take delivery of five new 10,500 
TEU vessels.    
 
 
The company said that 1,000 of the new containers will be equipped with ‘controlled 
atmosphere’ technology.

The new refrigerated containers are expected to be delivered beginning in October and to be 
gradually integrated into the existing container fleet, coinciding with the delivery of the 
company’s new containerships.

Currently under construction at South Korean shipyard Hyundai Samho Heavy Industries, 
the Valparaíso Express class vessels, ordered last April, are scheduled to incrementally go to 
sea between South America and Europe beginning in late 2016.

Each of these ships boasts an especially high reefer capacity of more than 2,100 units, making 
them suitable for transportation of perishable goods such as fruit, vegetables, meat, fish or 
pharmaceutical products. 

Source:  World Maritime News, 20.09.2016

Disclaimer: Navis Newsletter is designed to provide information of a general nature and is not intended as a substitute for professional consultation and advice 
in a particular matter. The opinions and interpretations expressed within are those of the author(s) only and may not reflect those of other identified parties.

Navis Chartering Pte. Ltd. does not warrant the accuracy and completeness of this newsletter, nor endorse or make any representations about its content. In no 
event will Navis Chartering Pte. Ltd. be liable for any damages whatsoever arising out of the use of or reliance on the contents of this newsletter
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OUR OFFICES:

Navis Chartering Pte. Ltd. - Singapore Office

3 Pickering Street #03-11, China Square Central, Nankin Row, Singapore 048660

Main: +65 6438 2216 Fax: +65 6438 2217

Name: Department: Mobile: Email:

Bjoern Jochmann Container - S&P/Chartering +65 8121 5578 ship@navis-chartering.com

Jonas Krieger Container - S&P/Chartering +65 9643 1165 ship@navis-chartering.com

Konstantin Bahr Container - S&P/Chartering +65 9176 6296 ship@navis-chartering.com

Clasen Rickmers Container - S&P/Chartering +65 8722 0881 ship@navis-chartering.com

Moritz Schauder Container - S&P/Chartering +65 8876 1913 ship@navis-chartering.com

Agnes Jochmann S&P / Demolition +65 9101 3349 snp@navis-chartering.com

Chun Tee Ong Operations +65 8299 5545 ops@navis-chartering.com

Navis Chartering Pte. Ltd. - Malaysia Office

MR2-01-03, Sri Acappella Commercial Annexe, Persiaran Sukan Section 13, 40100 Shah Alam, Selangor, Malaysia

Main: +603 5510 1190 Fax: +603 5518 9055

Name: Department: Phone: Email:

Junior Satish Avind Operations +603 5510 1190 ops@navis-chartering.com

Melissa Bansa Operations +603 5510 1190 cont-ops@navis-chartering.com
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