
Information in this brochure is for guidance only. We recommend you take independent financial advice if you want to make sure that Salary 
Packaging is right for your personal financial needs. 
All information contained in this brochure was correct at the time of printing (July 2016). Fees and charges apply. Terms and conditions available on request. RACV Salary Solutions is part of Royal Automobile 
Club of Victoria (RACV) Limited (ABN 44 004 060 833).

How do I find 
out more?
Call us now on 1800 680 180
or visit our website at
www.racvsalarysolutions.com.au
for more information



S A L A R Y  P A C K A G I N G

More for you



Salary Packaging - More, for you 
Salary Packaging means you can use some of your salary before it’s taxed, to pay for everyday expenses. It’s a great way to 
increase your income and could potentially save you thousands in tax. And it’s approved by the Australian Tax Office (ATO) too. 

With most businesses, tax has already been taken out when you receive your pay.  But if you work for an organisation that 
offers salary packaging, you can use some of your salary to pay for everyday expenses first.  Your tax is then calculated on 
the remaining amount, meaning you pay less tax and have more of your salary available for you.

How does it work?
Salary packaging with RACV Salary Solutions is easy

1. Contact us to set up your packaging arrangement
2. Choose the things that you would like to pay for with your pre-tax salary
3. We’ll tell your employer how much to send us each pay day
4. If they’re regular items, such as your mortgage, rent or maybe even loan payments, we’ll then pay those for you
5. If you want the flexibility to pay for things as you need them, such as groceries or fuel, we’ll add the money to a Solutions card

Salary Packaging is convenient too.  It’s a simple way to budget for your regular expenses.  And it helps your money go further.  
By reducing your salary before it’s taxed, you pay less tax and get more for you.
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Flexible Solutions
Salary packaging is available on a wide range of items. These include:

Tax free limit
You can contribute up to $15,900 from your pre-tax salary each Fringe Benefits Tax 

(FBT) year, which is 1 April to 31 March. This can be used for everyday expenses such as 
mortgage, bills, loan and credit card repayments, shopping, groceries and even petrol.   

There are two ways you can use this money:
1. Regular payments

If you have items that you need to pay for each month, such as your mortgage, rent or loan 
payments, we can pay for these on your behalf. You can choose one or a few items to be paid 

for this way. 
If you have items that you need to pay for each month, but the amount varies (such as your credit 

card), you confirm the amount each month by making a claim and we pay the money back to you.

2. Solutions card
The easiest and most flexible way to use your money is a 

Solutions Card. You can pay for groceries, bills, clothing and 
just about anything else. It works like a VISA debit card and 

can be used worldwide, wherever VISA is accepted.
The best thing about the Solutions card is that you can decide 
what you want to buy once the money is added to your card. 

Entertainment benefits 
As well as the tax-free limit of $15,900, there’s an additional 
limit of up to $2,550 per FBT year you can contribute for entertainment benefits. 
This benefit can be used for meals at restaurants and cafes, venue hire for functions or social events 
and holiday accommodation. The easiest way to use this benefit is to take an Entertainment card. This 
means you have the flexibility to pay for meals and entertaining whenever you want. The Entertainment 
card is also accepted wherever the VISA sign is displayed, which means you can use it overseas too.  

How much can I save?

Salary packaging means an extra $6,305 is available to spend each year 
This example is provided for general information only using publicly available material published on the ATO’s website - www.ato.gov.au.  
It does not include any admin fees and does not use or consider an individual’s financial circumstances.  Please do not rely on or consider  
this as personal taxation advice

Buying a car with a Novated Lease
A Novated Lease is a great way to buy your next car.  And just like salary packaging it can save  
you money. Even if you’re using your full tax-free limit, you can still take a Novated Lease and save.
With a Novated Lease, you can include the purchase price of your car and all the running costs, which 
means it’s convenient too. You don’t need to drive long distances or use your car for work either.  You 
can save simply by purchasing your next car and driving it as you do now. You not only save on the 
purchase price of the car (as well as getting you a great deal, there’s no GST to pay), but you save on 

the running costs as well.  

Choose RACV Salary Solutions
We’re a leading salary packaging provider, motivated by our philosophy of providing great 

value services to members, which means we put members first. We’re committed to full 
transparency across all aspects of our service, which means no hidden costs and clear 

explanation of our fees and charges.
So whether you’re ready to sign up now, need more information or have a few questions 

you need to ask, call us now and you’ll soon be enjoying more, for you.
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No Salary Packaging Salary Packaging
 Annual gross salary $55,000 $55,000
 Salary Packaging        Tax free limit 
                                            Entertainment benefits  -   $15,900

$  2,550
Annual Salary $55,000 $36,550
Income tax & Medicare $10,522 $  4,217
Net Salary $44,478 $32,333
Total Salary Available $44,478 $50,783
 Benefit of Salary Packaging $   6,305


